Machinery Breakdown Loss of Profit Insurance
Highlights:
This policy covers financial loss of the insured due to damage to a machinery as a result of sudden electrical & mechanical
breakdown. It reimburses the insured for the cost of repairs or replacement of machinery of like nature.
Scope:
The policy covers all kinds of electrical & mechanical breakdown resulting from the following:


Faulty material/workmanship of the machine



Action of centrifugal forces contributing to disruption of the rotating parts



Failure of lubrication due to malfunctioning of lubricating oil pumps or its breakdown



Malfunctioning or failure of safety devices.



Electrical short-circuiting including electrical fire originating from failure of insulation & or over voltage or under
voltage conditions.



Abrupt and sudden stoppage of other connected machinery



Entry of foreign bodies into running machine



Inexperienced operations causing damage to error of judgment or error in operation

Add on Covers:
The policy can be extended to include the following risks of payment of additional premium


Damage to foundation of machinery



Damage to oil in electrical apparatus



Express freight (excluding air freight), holiday rates, overtime charges



Air freight



Additional custom duty i.e. the additional percentage of duty payable at the time of reimport for the
percentage of duty included in the original sum insured



Own surrounding property i.e. damage to the insured’s own existing property or property in his custody or
control (not included in the sum insured of the policy) due to any damage to the insured machines which is
covered under the policy



Third party liability i.e. liability falling on the insured for bodily injury to any other party other than those
covered by the policy or for property damage belonging to such other party.

Optima Insurance Brokers Pvt. Ltd. is a leading insurance broking company based in Delhi and has a pan –India presence through 7 offices.
Optima manages insurance for more than 500 well-known companies including GE, Honeywell, Coke, ReGen, Gati etc. With a team of more
than 150 accomplished professionals we are geared to handle the most complex insurance needs of our clients. For more information on this
policy, contact us on info@optima.co.in

